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What is r-lcas-u;i;{ @

usin
5 | Method of caleulating ‘a}\l["‘?‘?me
Income? ationg|

| Which of the following are the
usefulness and_ Significance of
National income Estimates?

a) It provides a framework for
analyzing the  short  run
performance

b) Economic welfare depends on
magnitude and distribution of
national income

¢) Provides quantitative basis for
assessing, choosing & evaluating
economic policies

d) All of the above

a) Changes in prices of most goods
b) Changes in production of most
' goods

¢) Changes in government

d) Botha &b

e e

bt .!5..»1-., ey T

a)lt is an inflationg a&jfs_ted
measure ¢

b) It is not affected by changes in
prices; ®

c) It changes only when; there is
- change in the dmount of output
~produced in the economy.

d) All of the abovf’-?! 3

a) mngm\pon of production units

b) E;glagp}e contribution of factor
owners

c) Flow  of  consumption
Investment expenditures

d) None of the above

and

a) Flow of consumption

investment expenditures 4nd
b) Relative contributign of f
owners i

¢) Contribution of

productio :
d) All of the above N tnitg

___‘_—_1:__;__,
6 ni“?,r:pilatli:iﬁ""“ r-esffonﬁb:qﬁ it
accounts statistics 7 om!
a) Minist;y OfICOrPOI’dT.'E Affairs :
b) h1inis§w of External Affairs
o) Ministry  of  Statistice 3

Programme Implementation

d). Ministry of National Income

a) Production Phase
b) Income Phase

¢) Expenditure phase
d) None of the above

a) Expenditure phase
b) Production Phase
¢) Income phase

d) None of the above

www.mvsir.in
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p peflator =
&2 -\_-.F\F.rp;u,!:;rmn.'ll GDP) x 100
al (“, 1GDP/ real GDP) x 100
_» x Nominal GDP) / 100
eal & ~op x Real GOP) /100 |

d to strict legal
Onetary penalties .
it fou ndwith such
edlately penalized
notice.

o t_ earned by Apple from -
ft?h smdian manufacturin__g_

gperations is partof

a) GOP of USA
p) GNP of USA
¢) GoP of India
d) Both b &<

a) Personal Income

b) Private Income

c) GDP Per Capita /.

d) Disposable Persanal tncome
.‘J_ {9

14

a) Business Sector
b) Household Sector s
¢) Household Sector including Non-
Profits,s Institutions Serving.
I-;03§ holds L
d) géxll sectors of econamy

m ‘Basic Price =

a) Basic price = factor cost‘ b
production taxes - Production

subsidy .
b) Basic price = factor cost =,
Production taxes + Pmdyci;!_qn
subsidy & o

¢) Basic price = Mﬂrket__‘_lf’:ﬂ‘c"j'é_ e
production taxes - Pi m%ltmn

subsidy =
d) Basic price = factor “cost +

Production taxes s, Production
i 8
: subsidy . @

bl
tﬁ:grgﬁ domestic  factor
- income %
] 5

'b) Gre f.,than domestic. factor
Rin es S

c)Equal to domestic factor incomes

a) NDP MP - Indirect Taxes: +|
Subsidies ; i
b) NDP MP - Net Indirect Taes - =
¢) Compensation of employees +
Operating  Surplus  (rent #
interestt profit) + Mixed Income.
of Self- employed :
d) All of the above

) Nane of the above

a) income received but not earned
'bi income eamed but not received.

¢) Bothb&c

d) Indirect Taxes
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carporate Froﬁt mctudes-

You are given the fg[[g;,};g“é- e
| L.an economy in millions “W
L [

[| Consumer Expenditura

a) Corporate Tax | (inclusive of indirect taype) | 110 |
PiDyidend . | Jnves_t-rren_i 4. "
c) Retained Earnings . | ‘0“1
d) All of the above i Government E; [’Cf‘dltur(’ T ST
J = = - . | (inclusive of transfer “']l
‘Land and residential buildings | | payments) ‘ 70
urchased or constructed by || ] |
= r::gsehoids areapartof ! pExpOTES STt [ 301
a) Private  Final  Consumption || 'MPOTts S ;"_'5“‘““
Expenditure | Net Property Income from !
b) Government Final Consumption ||| abroad J?n
Expenditure I
¢) Gross Domestic Capital || | Transfer P‘Wm\m
Formation Indirect taxes RO o
d) Private  Final  Consumption -
Expenditure

' talculate the T;E;‘D“‘--
A 4] i
@ Product at market prices. e

-a_] commodity producing
= like agriculture and
S “ manufacturing.

b) developed economies where aata

in respect of factor incomeis

£ read:ly available. & &

‘) Botha &b é

d} agrmultural sector Qf;i‘es

sectors-

b) uper.state Sectors
c)l u_pf‘a Regional Sectors

None of the abwe Rt

a) 120 million
b) 160 million
€) 150 million
d) 260 million

a) 160 mﬂhon
b) 120 million
c) 150 million
d) 260 million

a) 160 million

b) 120 million
¢) 150 million
d) 260 million

a) 160 million
b) 260 million
¢) 150 million

d) 100 million -

www.mvsir.in

Foundrltlflr MCQ ComP“E‘r
cA Syunbuz T
Nev
o= | and real GDP of d
[/ The r‘OrT"“"'aa particular year are

mn
countfbt;ﬂ crores and Rs. 4700
respectively. Calculate

a)A-1430&8 - 1350
b) A-1360 & B - 1439

2 e the Valye g 5
O A-103088-100 £}

ﬁDP deflator.
d) None N
o 53.33 : . of the above P,
p) 156.68 28 | Caleulate - grogs SEpETE
P 61-32 ; | | Product at Ma
Qs || 2) 2570 4 \
T zalculate Net Domestic Pro “:‘- b) 2790 Sl
\BE| o Factor) Coste TOMESEIEH ([ c) 2090 @, 5
foltawmg data: o ==t ) None + 3% e
: W;‘gei_____ : 7142 &;3, = : - =
|| Mixed Income | 4SOR | Bk Facth ;
Rent | 541 a) 18?5
e go12 | | b) 18 E\
B 1013 91y o?
mteres_t d) c(1]595‘
profit 714
E:G-__-_—.—_-_ particulars
a) 1
b) 15318
o) 18772 =
d) 14214

cales by firm B L0 general
govemment

Sales by firm A

5.

sales by firm B to hou sehoy_s,ﬁ 1350

. - TR
i k of firm | 200
Change in stoc ﬁ'%k _

Closing stock of firm Bl % 140
Opening stock ufﬁ;‘nﬁg B D E ] S ;

hases by firm ¥ 270 | || employers contribution to ep
Purchases : y Tm @,‘E — Social Security Scheme i
Indirect taxes both the
firms Ry

Consumption

fixed capital
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~ the .amount of ||

bsidies from following data: |

P at market price (Rs. in |

crores) 7,79,567 5

direct Taxes (Rs. in crores) |
AR

res) 3,60,815

a) Rs. 15,594,749 Crores

b) Rs. 35,615 Crores |
c) Rs. 6,856,015 Crores
d) None

1 Opening stock

500
| Intermediate Consumption 350
Closing Stock 400

Calculate Nati_c;;alﬂ

. fnca;;::?]
Exvenditure methog by ||
Private Final con Umptign | |
Expenditure e 1ogg
Government 3 Fi R e
Consumption Fr:""""—-tlfn;u" i Bog

factor Theome _T,___r;"' —
| a el 40
34 | S— A |
| Net Indirect Tages

Net Exports

e
——

| Net  Domestic™ capira [T
Farmation e E 20
| National debt I-;‘t_em.t __L_-?
Al i e Rl 0
Met " Current Transf A
abroad X 2
a} 1770 B
b) 1850
c) 1830
d)2050°

| Net Factor Income from
| Abroad

| Depreciation
| Excise Tax

a) 270
b) 100

o, ﬁp;;

Net factor income to -300
| abroad % i
Consumption of fixed 400
capital
Current transfers from 200
government
Net current transfers from 500
) rest of the world i
‘Indirect taxes ,..?0‘0

Subsidies

et Indirect Taxes
Mixed income
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of income

Keynesian theory
e presented in

dmmtnatwn lS

a) 2 Models
b) 3 Models
¢) 4 Models
d) 5 Models

“classical

seore Koynes,
nomists said that _

a) economy is self-regulating

b) always capable of automatically
achieving equilibrium at 'natural
level' of real GDP

¢} Bothakb

d) None of the above

b] Marginal Prapensity to Cansume

c] Average Propensity to Cons n%v"

d) Margmal Propensity toc;:g '%ie

a) Increasing fun

T -
A
b) Decreasing funcfign® -

o Constant on

a) Auemge Pmpenstty to Consume P

MCQ Compiler

credit:- Thank you Malavika

| The mer poweiri
1€ smalle 4
2 . mulhpher " will e 9&: g

The val
caused due to; eq”"-a ue of
% Arg

a) progressive rates
S

or

Making pdfs, p
sharing or selli
allowed. 1t |.-|.r||.I
daction

) diately
. y twnalr'ed
Wi |th0ut any prior notice,

Foundation-B.ca Inter classes

| when mn\

which result % 3
increa i mq
crease in congy, mmt 1 sClaby
increase in incom g IC 5 te
i

b) high liquidity Preferene ce

saving or hOidmg Chd idls ||

balances % Cagh
¢) scarcity of go0ds ap

despite having high MPc Nicgs| |

d) All of the above

ECONOmYy - incregses from &)
10,000 crores to pq. :
crores and as q Fesult. NN
natlonal income riges fr.::n

92,09

Cen

;:F;‘EO 000 crores to R
‘erores, compute
multiplier.

b) Fall
c) Be at equilibrium
d) Any of the above

a) Rs. 2000
b) Rs. 8000
€) Rs. 4000
d) Rs. 5000

from- www.ultimateca

www.mvsir.in

,u-'wf!"'

ilﬁ Sy”llt =
an
m tu,cl of mccrmc of
ll(f‘}; qulltbriu 0. crores, a
conom b il
mt Turn is equal to Rs.100 crores
expt i ~5Lr-1u1t uxpenﬂture is Rs.500
and
ik above information, answer
I :}r.lor:ugstlm‘l; from 2 9to 11 B i
ﬁ#‘;lculatc the Consumption
g;penditure jevel of National
9

_400C
5. 200 G

a) MPs =
by MPS =
c) MPS =
4) MPS = 0.

Income.
.. 1500 Crores

g; 1000 Crores

cd[;ulﬂte

to save (MP:
Prgpens:t}'
rewgctl'.rt{y
0.4, MPC = 0.6
0.7, MPC=0.3
0.3, MPC = 0.7
6, MPC = 0.4 [

rares
rares

Marginal prnperlsltr
MPS)  and Marginal
to consume (MPG}

(2 Compiler

a} Taxes
' ‘businessise
b) Transfer

- sector and ubscdv payments to

:ﬁ?furchases

ingss sector and factors of.
from household

‘Eb‘h ments to househatd.

ector

a/s  from

W4 €A Mohnish Vora (MVSIR)
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a) Deficient Demand,
Gap 4

b) Excess Demand, Inﬂutmnan,r Gap

¢) Deficient Dvmand Deﬂatlonary
Gap

d) Excess Demand Contramonary

fnﬁatfonary

o) -?35

| Consumption

200+ 06Yd, Qi
whereYd=Y-T |

Function (C)
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Z _.';dlé:_i!“".‘_-gl._ﬁs‘??"ilibrium level of i saving functioy LB - 'ﬂ;};” o ,FOML;;TE::?_
1 'GPP_":'E 2 : : ‘ and autonomous jn =10 4 U-Z\' The o of an economy Is as

¥ | v o ;
Q) Y= 27554 |15 | S0Crores. Find oue gl G0 010V
| b) ¥ =2577.4 20 | ) equilibrium level of j. %= G2 the above info tions from 24
‘ c) Y=25574 i) If 1 increases by R‘;ﬂ‘lq:_ | quulr'ed to answer ques g e i
| Nore of the above thennew lelof ncopgsielll  (lBhs AY = 425 coes, Sd
i T e pespectively. - ‘ - are required to compute the Multiplier =167 &%=
L 16 | Calculate Disposﬁble Income . : ] : - Yo tion when di5P05§bl§r ﬁ-_p A 4
| S| e £ s a) 0)Y=Rs300cr, i)Y = p %4 : : -;ansur:P(y) ' 'zs 3,500 and R ||| b) ¥ = 108125 Cr?ﬁsﬁapend&um
a) Yd = 2457.14 B) )Y =Rs 305 cr, i) vz pe e 2 mca?respmiuw b e Multiplier =2.5 % & &
L AE &) DY=Rs 300 er, i)y < gg 300 & ik 510 S o
€)¥d = 245024 9 DY=Rs 305 cr, i) ¥ = R 39 & consumption = 2900 4 ¢) Y = 1081.25,Crotes, Expenditure
ld} Yd=247024 ' of g; Consumption = 451gr Igfg Multiplier =167 A
M | = 260 4 e W 3
Calculate ' the . consumpeion i ey 5
Propensity to consum-:"d_rgc o} ;) Consumption = 3900, 6250 J d):n |= %}Z.S‘ff'.Crores, Expenditure
ﬂ;:f;;-"lqrgi_nal Propensity : = | saving when disposable i"'!c"f-‘l‘i'l?_'_ g !‘e‘r_:}.s ; __|
b) 35 s e 25 (y) is Rs 3,500 and Rs 5,500.
0 Crare } 1IN E
) 150 Crore | 2 Saving = 900, 1500
d) 450 Crore b) Saving = 1200, 600

G Qs o

e~

b || @ MPC=0.75, MPs = 925 26 | Gis :

a) Sufficient Demand b) MPCf 0.25, MPS = .75 a)l fsgo STmp—

g 'E:%e:i;::et;:amrﬁnd “4:’«"7 ;; mgg; Jlligi ﬂPpg .: i;g 2]) ll ; 5240 - c) 689.58 Crores- —
. None of the above ) :J’”#i‘ = S“PPO : Ld) 1=600 :

4) The greater will be propensity to
£ ::E:rt, the g[aﬁéggwilt be
e nomous &, expendi

Z '::mu_ltl'pﬁer V\:{B i
b} The_ lower wil be' propensity to
- import, t 2ingreater will  be
. dutono Qush, expenditure

~multipliers =5

__;_:) __The.gre:t%%wm be propensity to
Import, ' the greater will_ be

us expenditure

a) M = 600 Crore
b) Al = 3750 crore
€) Al = 2400 Crore
d) Al = 2200 Crore

a) Y=Rs. 6000
b) Y= Rs. 5000
P,

pEachate e mal
_ | to consume &
a) MPC = 0.3, 4S = 2800 Crore.
b) MPC = 0.8, 45 = 700 Crore
€) MPC = 0.2, 4 = 2800 Cro
d) MPC = 0.2, AS = 700 Crore

Enrc

oltin MVSIR's €. i ; imateca.com
oltin MVSIR's‘cA Foundation &CA Inter clq orn= www.Lltimate
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31 | Calculate trade balance. 34 EZZ?“’“P“'O” of Q;r;;;[_b‘::“;:.‘“
a) 5Cr. a) §89.06 B~ ‘
sy || b) 113.37 ‘
€) 9.94Cr. ¢) 691.87
" | calculate ~~ foreign  trade ————t_ 8 b) These payments made (i
32 el The value of ! m"‘_di_‘i"thaut
e A 35 | Muttipler i aivba b eI goods or servicegbopPreceived
a) 2.83 ([a) k= ncluded ; s k™
b) 238 a BEM7AY 1|2 netuded in uK's GF o 14 _
c) 042 [|] B k=2t xay included in Indid’s GNP ey are already included in
d) 0.24 | ;; E: AY x Ml c) poth b & ¢ value of final goods. X
=AY/ Al S— LR
‘Suppose in an economy ‘ \_\J - Py, Xerox, d) All of thezabaue
‘Consumption Function, ' When MPC rises, Investmant] e lling MVSIR's books is not
17o+0.80Y # multiplier Rl N {ewill lead to strict legal
stmenit spending, | = 200 ‘ . N S ith monetary, penalties.
iy ety action Wit IHEL S :
rnment Spending, G = 150 EJ) E";“e: anyori_é even _|f four:d with suclh
sapeLl ‘ ¢) Remains sa chings will e immediately pefialzes
d) :MPC & k ar:l:ot related oSN PE2: d
ate S Y g
o 7 tow GoP and GNP diffe.in their | | | S/
uzatmght ’ of ihﬁ:rnﬂ'ﬁé [f 1‘ r ;
2 ) production taxes e

&%
\f_\?: ;‘ Keynes assumed that

b) product taxes
‘c) Bothaand b
d) None of the above

transdetion?

a) MPC will always be equal to 1
b) MPC will always be mare than 1
c) MPC will always be less than 1

< earnings of Indian
verseas and Indian

a) GNP include
corporations 0

d) MPC will always be less than o_l o O orking. overseds; 474
— = - “Tesiden -
.~ ' | Higher the value of Marginall GDP excludes net factor income
i /38 | Propensity. to Import (m LAl from abroad. , £
;’_m‘“ " | thevalue of multiplier ,
) 691.87 ey a) Higher o b) GNP includes earninga,_cjfiilndian
corporations overseasand Indian

) 11337 &

: %, b) Low . : ol

_d) 569 oA’ cJ) smir residents working _overseas and

¢ d) Can't say GDP includes netifactor income
= from abroad. <, :

-
A
o) v

& W, J

¢) GNP excludes 'earnings of Indian ' 45

i s Enroll in CA Folindation Economics &
t+ s

corporationsaovérseas and Indian Ehdc, :
. residents_working overseas and | | EEta Fifancial Manégetios
_ ..GDP indl@néé? net factor income strategic r?i:gﬁt*:er:tclams 4
: = M Tom=
: from abroad. www.ultimateca.com

. Enw 7
d) GNRiextludes earnings of Indian.
carporations overseas and Indian | | EENFSEINE PGy channet of F.-'lli.-'SIR
_%Slglgnts working overseas but for regular updates- @camvst”
- GDP excludes net factor income: %
© fromabroad. - A
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T [What are the conceptual
"6 | problems confronted in
- | estimating national income?

a3

a) lack of an agreed definition of
national income,

b) accurate distinction betw_een
final goods and intermediate
goods

¢€) issue of transfer payments

d) All of the above

A sold a used car to B and
‘receives Rs. 60,000. How much
‘of ‘the sale proceeds will be
uded in - national income
calculation? ‘

%

a) Full amount of sale proceeds pf
Rs. 60,000 will be included in
national income.

b) 50% of sale proceeds of Rs 60,000
will be included in national
income.

c) No part of the used car sales
proceeds of Rs 60,000 will be
included in national income
calculation because sale of a
used car represents transfer_of

- —existing asset  which &, was,

produced during some earlier
- year and was accountedin~the
- national income calculati
. that year. “
d) None of the above

of
%
o,

a1 B

a) Fees pcfs;?g real estate agents

nd lawyers represent current

id to real estate agents
wyers do not represent
and,
in:

urrent . production
herefore, “'are  excluded
ational income,
Excluded sometimes
None of the above

How thrr."
transactions treated in
9 | Income Calculation?
Electric power sold to
§:9

are

fc!!;;[:i“
Nationg

consumer householq,

a) Electric pmm

consumer require !
processing and undergo ;:x:er
transformation before s, ¢ "
a final goods has peen s-oldﬂ;
passes  out— of  the L
economic flow. 1ty
excluded in national income
b) Electric ““power sold  +,
consumer does not re
further. processing and
undergo an
transformation b:Fore usef_ug:“
a finalsgoods has been sold C;i
passes out of the OCEive
ceconomic flow. It will be include
_ezinnational income,
c) Electric  power sold to 4
““Consumer  require  furgher
processing and undergo further
transformation before use. Once
a final goods has been sold,-it'
passes out of the getive
economic flow. It will be includeq
in national income,

to
quire any
does not

d) None of the above

a) Being an intermediate
electricity sold to a steel p
will not be included in natior
income calculation.

b) Being an intermediate
electricity sold to a ste

- will be included in

- ~income calculation.

€) Being final good, electrici

= to a steel plant will be

MYA CA Mohnish Vora (MvsIR)

www.mvsir.in m _

A poundat!”

ew syllab" - -
.--——"'-'.-"""_i-s a p'ﬂrt of cauntr'y‘s totdi
-—-‘;l'_lditure which -is nut
exp put added to the

surl"lf-‘d 3
cz:ion's fixed tangible assets
n

and stocks

11

onal Final Comnsumption
persond

E;‘P{,‘F‘ditur&:‘
Gauemﬂ\er:;
Expenditure
0) Gross Investment
d) persond! Incame

Final Consumption

are. the  following
rf?:sactions treated in national
income calculation? i

car manufacturer pmcu",‘ir-,g{_
gms and components fm ‘the
market A

a) Value of parts and components
procured from markei': by a car
manufacturer will be mcludedlmz
national  income calcuia;ncn
pecause these aré [ntermedia_;e
goods used in car productioi, £y

s

b) Value of parts and compgfgﬁn‘ts
procured from marke€’ by"a-car
manufacturer  will _ nat,  be
included in national=yincome
calculation because ‘these are:
final goods ,used.”in car
production. 28 =

P

o

c) Value of parts. dnd components

procured from “Market by a car
- manufacturer 2 will not be
“included=in? national income
- calculatiohs because these .are
" intermediate goods used incar.
pr n. -y

o

GU @Er the above

a) The value of the
included in  natiorgl income
calculation  ‘becdiise g,
computer prq{qg_e‘fr is the *final
consumer” of therobot and the.
robot is notiresald in the market
after uaLﬁ(%-aggition_ e

_-,""'-"-?Qf"%ouu be

£ % A

b) The value of the robot would pe.
excluded™=ii  national income.
calculation because - the
cormputer producer is the *final
r?gns:.ﬁ-ner' of the robot and the
r[\t:%o?’ is resold in the market
after value addition.
c})"’l’he value of the robot would be

excluded in national income
calculation ~ because . sthe
computer  producer i the

“intermediate consumer® of the
robot and the robot is resold in.
the market after value addition. |

dj None of the above

- .
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CA Foundation MCQ Compiler . meda“fm MCQ Compiler
New Syllabus oy Cr"‘w sy“ﬂl-’“‘J -
T [ is a measure of amount of In the tm ,EE,..---_;,_,--J . you are given ||| [ sybprem
o oney. in hands of individuals || | | factor incomes izret}.;a flow g7 | suIII?P:;:g in);crrnatian :
at is available for  their rent, wages, interest gy M Of fo-o:o +0.8vd
consumption or savings. . from firms to the houshoy | T T=5
vestment spending, 1 = 135

a) Personal Income a) production phase

& in ding, G = 60
b) Dispasable Personal Income b) Expenditure phase ' am,cmmen_t gge" ; .
€) Net investment || €) disposition phase ", % i Bcpores i'.d- 0.05Y ' i
d) None of the above d) income or distribyffiop o gkl imports: © i R
i 1, Phase y and Yd are income a) 1320 Crores

e where 7 4l
Suppose in an;Tmy-\_\\\ and pcrsonﬂ:f disbreanie b) 1230 Crores j
C=100+b (Y -50- £Y); (=cpt = | income respectively. ¢) 1,090.9 Crores;.?&
50;X=1,M=5+01y; 4= d) 1,900.9 ::r;nr_g;\“"’i‘?s
'MPC (b) = 0.8; Proportiong| inest ek = —
tax rate (t) = 0.25. Answer me)
120 & 21 from above datq

Find the equilibrium level of
income and net exports.

the ques.

BAAE Y

b) 635 cr
c) 721 cr
d) 731 cr

Find the equilibrium nqgons
|iincome, foreign t::an:}
value

$20 - pincome,
e .m;!iqpher, equilibrium -
11‘2f5mports,respe_¢:giuélﬂ”

a)340, 2, 36

T €n . sin.
) 380, 2, 34 ik B

DP deflator is.less than 100 at!
833300
) The price level

GDP deflator i

'a)'533.33 Crore ; -6.66 Crore
'b) 513.33 Crore ; -5.66 Crore g

€) 633.33 Crore ; -6.66 Craye
d) 613.33 Crore ; -5.66 Croré,

a)_'.spu&-'m: ik

'b) 700 & -30 -
c) 600820
d) 700830 -

a) Ministry of Corporate Affairs
b) State Income Units of the

___.-‘
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dation MCQ Compil
ew Syllabus Foune piler _
New Syl = cA T — . Chabiars
Calculate Inﬂauonrrate in tht_ The following informatiop, is te /PJ,f‘ Net  National | o
-ﬂ'c;a[ ~ year 12019-20 to an Bcun_l_:my iyl | Wy valie »
‘assuming. GDP- deﬂatur rate in || [ £28
this year. is 140 as ccrrrpared to -.Farticul
: Domestic Sales - {
e |Umts of output sofd' £1000
Opening Stock E 4 2710 o | (Unit) & Eh. 5
— R T 2. | Price per units g
NNP. at factor per unity of), 30
Exportfs . 3 Gauulnte t:]:lue i i output (8 :4
J[ Depreciation ] oi; fﬁ;"fe:p of fallowing i :Detpreciztion Q@ J1 1000
; gy - | Intermediate * seost| 12000
Closing Stoik____ »D @ CEN)
Net indirect tax 5. | Closing Stock (¥) | 3000
TR, T 6. | Opening Stock (2) 2000
Intermediate r:m.'rsumptmn _ 5 : : :. 7. | Excise RJH 2500
| employed Net factar income fm\w s s N & [| 8| Sales Tax () 3500
ploy abroad _J\ __,,__;——s—t;a:“" go0 | || a) 7 17000 " S
Rent 550 | | [Anewer the Mcas 32() to 20 & opete | ([ ) 21600
Profit 800 ‘ per above table Exports L A ;) z 1;ogg_.
—= 300 ) 3120
Net indirect tax 450 {|}732 it_:‘.¢:1h:ulate the ' Gross Va!u"' °f= peprecietio” ] :
: lJ utput (GVOMP) G : it
Consumption: af fixed (0] gutp o 400
x et indire ct tax
| : 600
|l Net factor income mediate cohsumption | e
. from abroad Net factor income from abroad 10
| compensation of | . & T 5% _
;e T oassie Cld )" s
employees b) 1280 2 ||| purchase of materials
0 R )
S Sales

CcA Inter

Found dation &

5|1 i MVSIR'S CA

Enro

i ~ 2 Intar clacces from- wiww. \(timateca.com
Enroll in MVSIR's CA Foundation & CA Inter classes from- Www.L
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CA Foundation McQ compi[er
New Syllabus = 2
- ‘39 | calculate Net Domestic Pfcdﬁ
- |at Factor Cost frop, t
following data: h‘
GDP -~ at  Market | SE—
: ,76,532 [
Price (GDPMP) 5 ‘ | , Intermediate consumption
Net factor income 232 Mixed Income | capital - 1 Closing Stock -
Fom abroad (=) '-"""'-‘_r’;c—ome from 5 Opening Stock 1,
e Rent Net ﬁ:CtO Net indirect tax. "%
'A?,gfjiazi ;;“;.';”t : 564 | | | Salaries j_t_’[ig__——-—-—f 311 Mixed income..
= S Interest Rent Consumption fi*;';'uf fixe
Subsidies 30 : rofits 892 ||| capital , Sess) fie
National ~ Income - Profit 1} 81 Compensation of employees|
(NNPF 846576 111 a) 187720, ° Interest
1 <) b) 16,746 o ,_,--"""d___h 6 Answer the “‘MEQs 43EI] to 43(|[|} as
2) 29,190 0 17772 Loyalty per abave table
b) 21,910 d) 15746 wages and sa!af)‘ 3 11 77
4 e S w UClﬂl Security 50 -
Scheme @) Rs. 3,200 Crore
_ e trire0 b):Rs. 2,800 Crore
I gg ;’39 || b Rs. 2.200 crore
| 2 0) 2,079 “d) Rs. 1,600 Crore
g : d) 1,829
| Operatingsurplus | 2, ] =
Mixed income of
self-employed 1,100
; {Net indirect tax a) Rs. 3,200 Crore .
PR Cor ixed capital, b) Rs. 2,800 Crore
;-:_h[_eg{flgl;‘egﬁfﬁ)g C_,cnsumptton o e p' c) Rs. 2,200 Crore

- facwr mcameﬁ_ﬁﬂn

et d) Rs. 1,600 Crore
'Eb!'_,d m‘a B

-Consumption of |
fixed capnta(

iu) Rs:3, 200 Crore -
b) b) Rs. IBUGCrare

) Rs. 2,200 Crore
d) Rs. 1,600 Crore

Enroll-inMVSIR'e A E
MVSIR's CA-Foundation & CA Inter-classes from- www.ultim:

AulesT] 2 - 5 __—-_._—._._._._'
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e lcutm the Operating Surplus
with the help of following data

EAL A

Compensation of

From the followin
Ques 46 & 47,
Calculate  Gross

|| Gross national product gt i

employees 80 | | factor cost ! 61,509
Intermediate 600 bl I_E‘HS?
consumption Compensation’ P
Rent 400 employees & . 3009
ORI, o SRR
S
Interest 300 Re—nt-——u—_.________ 00
Net indirect tax s00 || fmerest 900
T Profit' o e
‘Consumption of Fixed 200 —— 1,300
Capital: Net indirect taxes _-3'0?.“
! Sales s000 || et * domestic  capital | |
- {formation 800
'.’)I._l,500 39 | fiGross domestic  capital Eiven
b) 2,700 *formation 900
c) 3,200 ]
A)3400 - - 2 7 ||| Factor income to abroad 20

Product at Factor Cost

9 datq a.ﬂi

Domest, | |

a) 1,300
b) 6,100
¢) 6,400
{ d) None

¢) 6,400
d) None

fﬂaking pdfs, photocopy, xerox,
sharing or selling MVSIR’s books is pot
allowed. It will lead to strict legal

action with monetary pe

Anyone even if found with such
things will be immediately penalized
without any prior notice.

Enroll in MVSIR's CA Foundation & CA Inter classes from- www.ultima

‘V‘ CA Mo‘!mish Vora (MVSIR)

www.mvsir.in

nalties.

teca.com

“ate Ne
aleulate Ve
48 tha,kctPnce

2 Fouﬂdr:f MCQ Compiler
lao

w SY! et

Ne— + National Product

49| Find out  the -

a) 4,000 croree
! b) 22,500 crores
| ©) 3,000 crores
d) None

49 | Fi
(i)

() | Consumption Expernc

T

a) % 25 crores
b) %40 crores
c) T50 crorests
d) None 5. :

ompensation

mplovees i E EEh
= 300
Rent e e
Mixed [ncome of self | 600
employed

Net Factor income from | 25
abroad

|nterest 60
Import 40
Export 15
Consumption of fixed | ~ 30
capital

Net Indirect taxes 20
e e =7
Net current transfer to 10
abroad :

~2d W

a) Rs. 1,985 Cr b %
b) Rs. 2,005 Cr in
¢) Rs. 1,960 Cr t¢ -w.

d) Rs. 1,965 Cr R,

GDP.P & B eiliustub550

a) 6,250 crores

b) %6,200 crores
€)% 6,300 crores
éﬂ}_,f 6,550 crores

‘expenditure

Net Import

expenditire.

Gross  domestic
capital formation

fixed

- Gross Investment™’ 1000
(Including,ﬁy%{ﬁ'ﬁ?s fixed
investment, <Residential
constructiony
investment,  Public &

Depreciation

Subsidy

Change in stock

> lnvento%ﬂ. hvestment)
Government Purchases of

s ahd services

T S

Endiracwme;ﬁse;a e
Depreciation. ==~ . .-

M CA Mohnish Vora (MVSIR)
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.r' —— F’.‘,‘.lllml"-"f ! omplier Chqpters

| i iler ch bt —
: CA Foundation McQ Comp [ld .
| New Syllabus — ew 5 l 54 fﬂlw!afﬂ national incorme Uaing]|
~ P sl | | ncome & ey |
’/_,//‘r_ "| 53 national [ncome with ] ‘ respectively ;ngit:u Mhlv:: |
e : : Caleulate Gross Domest; calclltﬁ‘;’ of Izp.mdlluru & il w !
\5 3 Giﬂn the fa"oi'b\,'lng data, ‘ 52 Product at market p”cct‘ thc he i’ b 4 respe cll\.rC [‘f ;
. 1 determine the National’Inceme | | (GDPmp) and derive pqgi OMT [ Ineo e Mé
of d country using expenditure income from the following gat |!
&lncome method rcspccth'Y (in Crores of Rs.) | e - A
e : | s L] | | Government purchdse of T - 7,000
it i | j"{m " af [ goods and services, ™ &
i BlAEr) el ] 1600 — :
| qeation I : !
| consumption Inventory Investment cnfﬂP‘”lcS V- | Indirect tax ; | 9,000
vace T, Consure 1,000 —— employees 700 || subsidies @ 1600
Expenditure Exports /#f'_t’ VA Rl Sy, ;
7 - - Prgl_ﬂ_____... T -
| Government Final 550 || | Indirect taxes | v factor Incom 40 Gro;s' busmess ﬁxedl 13,000
Consumption Expenditure : e pove Sbroad . e Gl ) capitl |
Net facter income from from @ 200 :
i | - 50 Inventory Inyestment 3,000
Compensation of | gop ||| abroad ! indirect TAxes _
Employees : | 80 imption of fixed | 4000
0¥ Personal  consumption : ";;;;—idies e e b e Con{-ﬁj‘m'l
Net EI.POr‘tS -15 expend{ture ;500 3 Fina! . Cap-’ al ik
2 priva 18 rconal | consum l'on 51,000
Net Indirect Taxes 60||[ Gross ™Y residentiat Consumption P“i‘mm gl
; ; construction investment 300 gxpenditure — |
Net  Domestic  Fixed 185 || = ; ital Export of goods and 4,800
Investment \Depreciation 50 Net domestic cap 900 sefwces
; : = formatian Gathaiios = ) bR —
Consumption - of - Fixed ; Imports 100 150 | i fr {-)300
. e ncome from | -{=}3!
Capital Formation Gy 7 peprecmtlon | = |} Net factor _ 7| Aol
L : Government  purchases 1000 - 600, aboard S e
Net Factor Income from "‘151 of goods and services %W imports of goods and| 5600,
LD .
sribiad ) . 3?__:. Gross public investment 200 Rent = v services
Pz : ' . Mived Income of se
dnterest s e 2 &ﬁa_i Gross - business  fixed 200 _Wﬁid_ :dc Mmed ‘income ¢ G‘f self
Rent . ¥300 (| | investment ; empioy em loyed « s
5y ! P
— — e Export
of 59%‘%‘ 350 || @ 5450 IP = Rent, interest and prof' ts.
L i i ort- 2 -
"R bi ?:gg _19_________{_. 5 .Cgmpensatlﬂﬂ
400 ; . Gouernmefwt L, emp[wegs
_ ) 5,300 ) consumption 0
a) 1850, 1850 & J : Stpenditure ) 6800 a0
b) 1910, 1860, Making pdfs, photocopy, P <t b) 61,700 & o
c) 1850, 1860, | h (li : ) 61,700 & 68
O} ~ xerox, sharing or selling ontributidng 0 QL AoV
MVSIR’s books is hot social - “secunty ’
allowed. it will lead to strict : cheme s
legal action with monetary
i i R
penalties. A}?yone‘euen f“ Q) E70% 4410
fﬂuﬂd L'L-‘lth’SL«Ch thmgS wit b) ?4 & 4,140
be immediately-penalized r.) 410 & 3,970
without any prior notice. 041403740
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McCQ Compiler

—

._-Calculate the Natnonal Income
with the help of Income and
[Expenditure
respectively.

-~ Method

Net-factor income from 50
abroad

1000

Interest

The following data is c;m;{q't;'!

company:

‘Particulars .

Gross Value Mdem“‘z--?: | |

(GVAMP) e |

Sales W a '
, _— T |

Closing Stock | 78 “é%%th |

Opening Stock = ="

Net indirect taxes

I 900

nterest

i L 5
Compensation of Rent : _.?j
employees Mixed income |l

Compensation,  tol 380 |
Net Indirect taxes 150 el U] to| 0o
employees |
Rent 500 ||| Consumption fixed | 329
capital
Profit 700 | | T i
Private final consumption | 1,500 ||| ANSwer the following Mcqs from ||
expenditure 56(1) to 56(iif) based on aboye table
= s |
Net  domestic capttal | 600 | || 56 | Compute Amm
formation o | Q) | Intermediate Consumption,
— a) % 560 Crores .
Depreciation 200 | |1 b) % 550 Crores

c} T570 Crores

d) None of the above

|2
UREa) ncomie of self, & aoo
empicryed Q;, ;

%&j\r'}-. z 90

\‘Mza 60

a) %2430 crores
b) #2750 crores

securg;y sr:hem e

| Government - 8) “final | 1,200
Ccmsumptloﬁ expenditure |
Opemtmg.su leus’ 1,700
CGrrtnbutan to social| 250,

¢) T1880 crores

d) None of the above

a) 4 wﬁr & 3,650 Cr.
b)13,200 cr. &3SOGCr
) 500 Cr. & 3,200 cr,
d) 3650 cr. & 3,230 cr,

a) %390 crores
b) 2 310 crores
¢) T 350 crores

d) None of the above

MW4d €A Mohnish vorg (MVSIR) -

Enroll-in-MVSIR's.CA-F i o :
MVSIR's-CA Foundation &ca Interclasses from--www ultimateca.com

www.mvsir.in m

T

350
LI
150
’,},}Tr;ct taxes.
Net factor mcone fram? >
aproad .
Persona! consumption S
g;penditure 75
residential
r0ss s
gonstruct«on investment
'Deprec:atmn 100
Imports 200
Government purchases of 150,
goods and services )
Gross public investment 400 |
*H o i 5,::1_%%
Tow business _.flxgg_ s

‘investment

un dation

Gross Domes_tic .'
market - price
and derive National
¢ from the following data

of Rupees)

a) 11,250
b) 11,325
c) 11,000
d) 11,100

Making pdfs, photocopy, Xerox,
sharing or. selling MVSIR's books

isinot allowed. It will lead to

strict tegal action withimonetary
nezeven if found
chithings will be
immediately pena[ned without

MCQ Compiler

Depreciation

Imports

Net Factor i[lcl'iji'he_‘
rest of the world.

i,
inventories

from

'Egﬁsu'mptfon

Gross private domestic| 49
fixed Investment

Indirect Taxes - 7,000
Subsidies 0|
{5%3;5; government | 700

_and

investment expenditure

'central
consumption

government

and

investment expenditure

800

.Privat&_i__'
Expenditure -

. Consumption | 5,6

s e

a) 7,400 & 1,500
b) 1,500 & 7,400
¢) 6,500 &1,500

d) 1,500 86,500 "

any prior notice.

Alsg join Teleg
for regular

5 from- Wi

hannel

of MVSIR

@camysir

Jw.ultimateca.com
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‘!i_qi_:a' given below’

compensation
Employees

59 | Compute GDP. at market price
| and Mixed Income of Self-
Employed respectively from the

Depreciation

Rent, Interest and Profit

NDP at factor cost

Subsidies

Abroad

Net factor Income from |

Indirect taxes.

61 | From the fc[[;w;;
estimate Nationa| Income d
Personal Income respcctweiy

| i Net national product at

| entrepreneurship aceruing |
||l to government =
| administrative ‘
departments

Indirect taxes
| Subsidies

' Saving of non-
departmental enterprises

a) 1476 & 150
b) 1,515 & 187
‘c) 1,610 & 190
d) 1,610 & 187

Net domestic prodict |
accruing to privat@_‘\sgétgr"

Corvoratontox %

)

Net factor fncée; from.
abroad

Net currer sfe :from
Test crfths d o &

Net ¢ ment transfer from
the government

In _r_est%n hational'debt

i P ;

aJ 1,746 & 1,711

b) 1,711 & 1,746

c) 1,700 & 1,750

d) None of the above

Nev

/rﬂn lvms Gf‘ f:;:l:;w:‘g
| mation: calculate -
I :-Lr:t price and Disposable
m L
]

nal income rcspcctwel

kL ol '.. E
| -

[|| market price { Lggg|

| Income from property ang |

_o‘-.-'_'__
mE,Dme

roduct
Vemmeﬂt___ e S |

st on Natmna[ debt

,.-—-"‘%';:'r:
175 Trans

|Ea Net private donation from

ndirect taxes

Interest on National debt ‘-_HE?
(Current transfers from |
government 3
'I_Current transfers from > ¥
rest of the world 20
Saving of private e
corporate sector - S e

i e e T
Corporate proﬁt tax 25

T RE—

oundat” on
yIlaDl _

factorcost .|
— fom domestic |
accruing  to |

mt,el’e
pgymﬂﬂt b)’ |

gwgrnmeﬂt

MCQ Compiler

63 | From the

Personal
rzspectwely

Personal Income

employed

Compensauonﬁ
employees 2

Net-factqr t‘yto’me from

abroad '\

Rent o

abroad

net factor income from

abroad

Persopalincome Taxes

Pn,uﬁt"‘i"f

Direct taxes

Cbnsumptton of fixed

caplta[

Subsidies

Taxes on corporate profits

 Direct . taxes  paid - by
“households e

Undistrivuted profits of L%

corporations

Non-Tax Payments

Net indirect tares © |

Net Exports Taxes

4) 15,053 & 14,663 LN
4,663 % 15,053 £
bl o

c) 14,763 & 14,980
d) 1_4;930&14,?53 o N

a) 6200 & 7400
b) 7400 & 6200

Also join Telegram Channel of MVSIR
for regular updates- @camvsir

Ma leing pdfs, photocopy, xerox,
shlarmg or selling MVSIR’s boaks
is not allowed. It will lead to
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penalties. Anyone-even-if found
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1.9

Notes-
.ﬁ;,\%

C) 7000 & 7200
1d) 7200 & 7000+ -

Interest

e

.
®

Notes-

A~

strict legal action with monetary

-

e

<l f
o

"

Y,
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it
i
| CA Foundation ;
I MC@Q Compiler
!; New Syllabus _ P :
| SLRELN  New Mcas by MUSIF ~
e
| : ot ! - | employment level ofth: full ‘
| | National | | 5000 what " is the defigyic U
| ational Income | 5000 ‘ | inflationary gap? . Ohary, ‘
i Income  from _domestjc i I‘ i B
i product accruing  to| 400 | B ! l
g private sector | . ) )
, Saving -~ of  private 25ﬂ| 651 ik ’
| corporate sector lf !
Current Transfer from | | I [
g_ouemment i :
administrative &0 P
departments | 5 5
Current Transfer from of = ; —
theworld 200 | Bl S e LT
Corporative Tax g0 ||| @) Geflationary gap is FG o
— b)“inflationary gap is FG
Direct personaltax -~ | 160 ||| &liinflationary gap is eH
N Ry itcorie St S ) deflationary gap is £H
M T
|| [es |:999redate expenditures were to
o || (55 [lxceed the country's economy's
Pproduction capacity? . °
a) “demand-pull” inflation or highe:

_price level.
b) "Cost-push* inflation
price level or lowes

¢) Stagflation or higher price level.
'd) None of the above

Enroll in MVSIR's cA Found

J\ 4 €A Mohnish Vora (MVSIR)

ation & CA Inte

‘a).MPC = 0.88
'b) MPC = 0.77
:€) MPC = 0.66
d) MPC = 0.55

r classes from- www.ultimateca.com

www.mvsir.in m

poundat!t
G‘;w syllabus :
N ——— Multiplier  and
propensity to Consume
the help of

with :
owing information:

ss - R i
: Investn‘-enc
’r:l:it_l'_on_cﬂ Incame

il _ 4 MPC=0.75
Multiplier = <

g Multiplier = iy MPc: 1,53

)] Multiptier = 5 MPC=0.6

4) None of the above

, i aggregate consumptf_i:n

| function affected, if:
fn impending war is expected to.
i in shortage of goods and’
of a rationing,

1600 | 2000 ||
5000 | 6600 | |

a) supply will be less, demand will

pe high .
b) Increase in prices,
disposable income

reducing th%:]

e
aggregate J:clnsurr-lpt:’cin.fu'rin:ti;:e
b) mere assurance will notincrease
the aggregate ‘“consumptign
function till the ‘effect i realised
by both the - ‘producer gnq
consumer @,
c) Bath band ¢. <
{| d) None of the:above

|| @) assurance  will incrogse

multiplier?
a) P[c?g_r'gssiue rates of taxation
b) __?!jligh'-liquidity preference and idle
2 sa’ging
£)'increased demand for consumer
oods
\d) All of the above

a) reduces the multiplier

¢) Reduction in agg_[g_g‘q'(’b_q_
"~ consumption func‘b\gﬁ'
downwards. -
d) All of the above. e
o

-

a) Reducesﬂgﬁpw
y % L"le;

b) __increase‘:%gmand and prices will
00 K S
) aggregate consumption function:
i fto decline

b) increases the multiplier

¢) Does not affect the multiplier

. import,  lower will be
- qutonamous expenditure
. multiplier ; :
b) Lower will be propensity t0
- import,  higher will  “be.
- autonomous expenditure
- multiplier £2%
¢) Bothaandb
| 4) None of theabove

) Alfof the above

4 CA Mohnish Vora (MVSIR)
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2
CA Foundation T — :
MCQ Compile pound? \LU Compiler
New Syllabus ) : ch sy lla! Chapter g
| PAsstime vdn| mnomv’s wnsgmptfon ” | In anl economy '.”Utst- — Ne — e investment  in  an If th A
| ‘function is specified by the equation | expenditure s increagey b""ent g@ifwhen " fom Re. | &1; COnsUmPtion function 1o
| . 50“' + 0.80Y. Using rh_e_nbwe I 80 400 Crores and marging| YRl : economy ra'r.e'r. ‘—t’o Rs. 14,000 | 8 out ET?J‘QYM“:m-:ﬁﬂ |
‘data, ans questions from 75 to 78 | propensity to consyme i3] | 10,000 air‘ el this | > equilibrium level ofY-c g
e — | Caleulate the totq| ; 8. crores and 4= & ' (| i . T
What will be the consurnptwn] income and saving Ncrease || g4 | pational income rises from Rs. [| @) Y=2650,C=25 —
when disposable income (Y) is J ! it gp,000 crores to I:':s, 92,000 | | b Y= 2;501 - 5? §= 5009 ¥
Rs. 4,000, Rs. 5,000, and Rs. a) Rs 3,000 Crores & Rs 50¢ Crores crores, compute investment || oY= zzsﬂ: E . ;;;-J,;:an_
H y 6,000 rESPGCﬁVE[y? I | b) Rs 2,000 Crores & Rs 400 Crgr multiP!ier- 4 =27 i 0,5 =200"
. T it = || € Rs 1,000 Crores & Rs 200 ¢rope: | A = 2750, C = 2450,5 =330
| ) Rs. 3,500, Rs. 4600, Rs. 5500 ||| ) Rs 500 Crores & Rs 10 ¢rrr e 7 e e
b) Rs. 3,700, Rs. 4,500, Rs. 5,300 ; gl b) 4 _ - | If saving function § = -1
€) Rs. 3,800, Rs. 4,200, Rs. 5,100 | Jrn an economy, investmene 1 | 05 | and autonomous investimert:
d) Rs. 3,200, Rs. 4,600, Rs. 5,200 [l increased by Rs 600 Crotes :; | 46 || B9 150 Crores. Find out
S = | the marginal pr i | ﬁ_— equilibrium level ¢ "
Find saving when disposable | | 51 o const.tgme ispooge::gty; { — Tcalculate marginal propensity | | | Jh,uﬁm.- L
quu_z_ggis Rs. 4,000, Rs. 5,000, .| Eotal: i erse .in’ in:: r:te the | tp consume and  marginal ||| B
andRs:6,000. = | consumption expenditure i | propensity to save fromthe || 4) v= 325 ¢rores - ¢ - 270 P
300, Rs. §00. Rs. 800 [T 5 3 . following d“t‘f abo}"t ant 1 b) Y=300 Crores ; ¢ = 250 Crores
b) Rs. 400, Rs. 200, Rs. 500 ) Rs. 1700 Crores. & Rs. 800 Crores, | economy  which Is© i ind | | c) v=225 crores ; € = 230 Crores
¢) Rs. 300, Rs. 500, Rs. 700 b) Rs {1600 Crores. & Rs. 900 Crores, 85 | equilibrium: || &) v=225er0res ; ¢ = 220 crores
d) Rs. 600, Rs 200, R<. 500 CJRS 1500 Crores, % Rs. 900 Crores, o National {hcome = 25_00;. - '.___” v —
—_ [ 4)Rs. 1400 Croresk&m;s% | Autonomous consumption n the '
i amount of consumption | | [= T e : - | expenditure = 300, : o
- :P‘Eénifuncﬁbh'rgié' S| o fncrease in investment by | |nvestment expenditure =100
% = = 2|} | 400 Crores leads to incregse in: ol —
Sl 2 SEF z nqﬁgna[ fncome b)'l,soo S ﬂJ MPC = 0.84, MPS = 0.16 2
[ | crores.  Calculate marginal| b) MPC = 0.16, MPS = 0.84¢ o | e lne
[l | propensity to consume. Lo ) MPC = 0.81, MPS = 0.19 a) 4400
; . B d) MPC = 0.19, MPS = 0.31 -~ b) 4500
0 075 = [ w00 :
b) 0.25 “Suppose the consumption ofign | || 4) 4700
c) 0.65 economy is given by C =20406|
nd investment 1="10¢ 02 Y.
nd -tn __ e

5,000, Rs. 6,0
a) Rs. 3800, Rs. 410

00, 54500
B) Rs. 3500, Rs. 4500;Rs. 4700
€) Rs. 3200, Rs. 4400, RS. 4600
d) Rs. 3700, Rs. 4400,Rs. 4800

a) increase in investment by Rs 100
Crores will cause equilibrium
income to rise by Rs. 150 Crores,

b) increase in investment by Rs 100
Crores will cause equilibrium
Income to rise by Rs. 250 Crores.

€) increase in investment by Rs 100

: f:rares will cause equilibrium
income to rise by Rs. 550 Crores.

d) None of the above L

=216, C = 115,5 = 110
=215 c=1155=110
t) 14,C = 114, 5= 100
4) Y=213,C=114,5 =100

P % ;

b) h.&érore.
¢) 700 Crore,
/d) 800 crore.
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| : T o o
. — i ws:
; 96 | or positive. Which of g S2tive] | e o4 ¢ an economy 8 2 -
: the by ction 0 y. Answer the ques | |
statement is correct? Ol | e 450 ¢ 0.70% " ;-
. N e above .
F:J Net exports are the gifre | '. ggtg Jo3 from 47 —— 7
between exports and fmpo;ehﬁe te Consumption wsgg
a country during the GCCouts.or | able income (y) isRs 3, 104
year. It can be Positiu:tm : Rs 5,600 reSP“t“’“ty' S el
negative. o ‘ s 3 a) 1666.66 Crores |, |
g 471 b) 1116.66 Crores &

b) If a country's exports ar
than its imports, then g io‘jfger
is said to have a trade Sur”?’}'
else it will be trade deficie.

c) Export  stimulates ec ;
growth by:creating jgbsoiﬁ“c
could potentially reduce paveéh
and augmenting factor income.
and in “s0" doing raising th
stapd_ard of livelihood and OUeraET
demand for goods and services

d) All of the above

¢) 1165.66 Crores
d) 1106.66 Crores

a) 233.332, biidget
b) 233:332, budget is balanced
c) IEG;B?Idget is unbalanced
d) Lséj,ﬁxdget is balanced

] u‘& -

fp) 1419.99 Crore
“b) 1999.98 Crore
¢) 1449.99.Crore
-d)-1499.99 Crore-

'b) 600 crores, 28 crores
’c) 500 crores, 32 crares
d) 400 crores, 48 crores.

) Rs. 5000 -
b) Rs. 4000 )
C} Rs. 3000 :'\-) i ees 7 Af
d) Rs.2000 Ry SE]  Making pA,
= sharing or 5¢
A e, is not allowed
ctrict legal ac
penalties. /
i .h.,,gth.sucht
immediately P
any prior "7

g will |
yith

naliz

b) -30&5.23
C) 40 & 4.45
d)-50&3.55
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CA Foundation McQ Compiler GF Fou” y“amu ——— |
ew S llabus — ¢ market value BY summing the matis
| New >y = 4 An increase \‘ %e the tf;ils and services | | |- ok of ;d!!._'._lailid ket
. ICAI Extra MCQs S propensity to consume wlngna!| zf all fmal g;amrular country Produud in the
T T P T i b R d in ;
ﬁ?_m.l.‘gnsumpﬁﬂn a) Lead to the consumpe; ion fume~y Prgduf;—’ R, 500 pillion ami;'z:i would 3 5
R becoming steeper tion | in 2 mg.-lact value of :R a) be determmmg the W‘Thetvdl
b) shift the consumption funed, | (|10 tofi‘ and services sold liludse of all resources yseds in t:Z
= uP}uards lon | 400 sbillior" we can con production process. RN
a) Household ste:etgtrorﬂnlv' ¢) shift the consumption functi, 4:2t_ b) obtain a sum Sl-lbstantmlly oo
n : ‘
b) Governme ot and government dofvnwards j n! S| £ 450 billion than the GDP, -
¢) Both house d) shift  the  savings functio. || "’EDP in 2004 (5 <0 billion ¢) be determining' ualue added o
sector. hold o upwards ton i a) 8 op in 2004 15 4 ol the economyzz.
d) Neither hause : | p) M pin 2004 15 50 2004 fell by 50 d) Be measuring GDP
, government sector. = Among the following types 0| ¢} ntories | —_—
' 6 | taxes, fi nd ‘the one Which °f. 4 [br:r;iﬂn
o ent indirect?; /,’
mm o Gmple Keynesian model
a) Gift tax. ?111~ n tsurnPf“’“ ic a function of,
b) Corporate income tax. _;on L r
¢) VAT. | £ interest. a) In the very y short-run mode|
Bith e ome. b) In the,medium-run model -
d): Werh tax | Level of In ¢) I the very long-run model

d); A in 1 the classical model

ru:e[ gvE
d% zone of the above.

f-."? ff Eﬁi’h includes:

a). Neither mtermedmte_m
¢ 'goods
b):Both intermediate and  fing

“Ma roeconqrﬁics does NOT focus.

B

e

that  effect. ] Transfer payments exceeded the

/ a) The very long run focuses on the. goods pguaes i

1 growth of productive capacity “J1{’c) Monetary value of all economic consumption and saw#gct T sum ! tc:fms izcr;:zrate Sle:wl’:nhe!

fi b)In the very long run, the resources used in producing g b) policies that ealthie contribu dw—mdarect—buﬂness

Ii productive capacity is assumed year's output. performance of eALEES! | )2 -3:? an

| - 'to be given d) Final, but not intermediate, E rawder ?

| c) In the very short run, shfﬁ;s‘wn goods. —1 ) '?‘hg determination of changes in b) thet ;b.::;onsaf mmf:fe mcama

— — - and prices contri ft :

o ———— wages P Gf 3 mtgrest taxes, .:gnd_,: ul smbuted

aggregate  demand (ﬂetzr ine

d) The determination

 how much output is prodluce:
d) Fluctuations in tha;'rates of _rates. 4 \ =
- inflation and unemploy yment are - ; L
 important long- Tupgssties b} A function of the level of income o
' c) Either fixed or a function of the SEESiESite : 1l
; ersonal taxes
level of income. ,a) Gross muestment:‘&exceeds net d} #ransfer Paymes:m
{1 JEresls

“lnvestment  §
b} Net- mvestmeqt*'*‘fs positive, but.
“less than grgss-investment

a) Excluded when c‘alculatmg GDP

d) None of the above.
“because rf.'.h.eyr only reflect > 3

~inflation_ .
b} EXCfUdEE‘ ':'n Cﬂ[cul’ﬂtlﬂg GDP C:' DEPTBCIﬂ.tIOHq_ EX,CEEdS gross
“-because Ehey do not relate o e ent; B
Gruss mvestment !

“current year production

c} rncﬁzd‘ dy when calculating - qDP
he se they are .a category of
ent spending :
ed when ca{curanng GDP
cduse  they increase . the:
spending of recipients. o

'rnay be either grawmg or
'hrln}zmg A

1e economy‘s stock of cap:ta! is 4 pdfs, photocopy; Xerox,
sharing or selling MVSIR's books is not

It will lead to strict legal
n with monetary penalties.

e even if found with such
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————— & NE ists belo Ry
‘the simple Keynesian model, || [ | If the consumption funﬁ hieh of the :Ci:::“:‘: ;“ivig ! 32 | Personal incomg 1o
| stability of equilibrium exists, if 23 C: 100 + 080 Y | 4 4 _l"-‘h il ost likely @ "’ : | t0 exceed national
S - 7 Find out eq“i“bﬂum " = 330, m erﬂmcnt pcl:c.es a) When i, : o
a) APC s less than one Income (¥) & Savinger el of gov 4r0ss and pet infest
b) APS is less than one gs?. o Friedman are equal. 2 fent
¢) MPC is less than one QY=3000,5=500 [ | iey o) M Maynard Keynes ®) During a perios of ol }
d) None of the above b) Y =4000, S = 600 ‘ ) OU rt LUCas depression X \..:;;._‘9" or
o) V= 2000.S = 300 : ) Rjam <mith ¢ When gross Envestrﬁ.&t«gﬁ
d) Y =2500, S = 200 dA = || netinvestment ' o oeeds
|- | Rnow it ,  the economy is|||d During a
a) Incremental income model | Which of t_}_)gm ; _:.‘:-:P“{gnciﬂg Deflationary Gap, inflation,
b) Incremental investment model 24 | central Cissue T-,“,' -t which of the following Wl“_"*’t_
¢) Saving & expenditure model | macroeconiemics? _ ‘ | pccur? P
_.d) Saving & investment model 39 How shalld them' et 3 s
T, - countty fight inflation? F lanned  StOC a 2 calboli :
b) What is_responsible for pig, adl :ﬂ:ntof}’ wd & ) gﬂ;{gsz:‘d F::‘l:;); can affect both
persistent uhemployments” crease in output & Inc nd | .
c) How_do tax changes influenc, || A giese in Adgregate Demandd b) E;:g :;Ei:i:ﬂ;:dp;[;gsm affect
consumers buying choicesy - in Aggregate Deman ko :
b) Decrease in Taxation d) what factorg m:;t'e, ; fjFallin 899 ||| ©) Manetdry policy can  affect
c) Increase in imports ceconomic growth? Mine LQutput but nat prices :
) :Both ¢ and ¢ = ci)ﬁActwe Istqbahzamln policy - is
- (S| Which of the following i CY et n changind o
F;w iintermediate good? foha ma—
— — - ‘a) The purchase of rsolinefad 8 i > . o € 3 el
a) Free  uniform  to  defense |||’ trip zo Colorado gasoline for q gk a) Listening to W;'ﬂicsz: E:leh';‘:; 5 HP& _
- personnel. g b) The purchase of a pizzq by , b) Tf?ﬂ;h';lg f?::f[ities rendered bysa || | @) AN intemational good
—Ib}-:al?_nes :o the membets « 5‘& - college student. J c) r:llnea r'iiable lspnsary 2 55| | b) Aconsumergood- .
" parliament. &, ¢) The h T ; ¢ e c) A capital good
9 purchase ¢ 41909
€) Imputed rent of an Q?,W\%‘%F uniforms by a fpmf:f:ie ba[; iifihousewitfe  doing hog;serlq{d d) None of these
H-Jaccupied building. ﬁ% baseball team o . duties . :
Scholarships  given the | | |-d) The purchase of joggi
. scheduled caste studeht: s = pnffessor Jogging shoes by

S - i
‘) Prices ‘and qutput will both
= decrease 4‘-“%@:"5"
b) Prices and? odtput  will both | | | b)
increase ! || o) 2,00
¢)-Prices will:decrease but outpu f
will remain the same e
Outpiitiwill decrease but prices
imain the same

hanges in technology.
Aggregate demand.
.0 Inflationary expectations.
d) Lending by financial institutions

e

‘a) Understated GDP.
'b) Understated GOP
Also join Telegram Channel of MVSIR c}?gi,gfs'tqted'_GDEf

for regular updates- @camvsir d) Overstated GPP.

a) Increase in imp SRS
.b) Decrease in Govt. Expenditure
€) Rise in investment Expenditur

d) Decrease in exports -

& CA Inter classe
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of

sum

. taxes, and

b) The sum of socia
contri
taxes
carporate
transfer payments.

and
profits

- personal taxes.

d) . A transfer pay
Csum of  social

 taxes, and
.. corporate profits.
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a) A private fnvestmem
public investment

b) Net investment plys feplg |
investment Ceimpy |

¢) Net investment after it . b.- |

lude sk
ents exceeds the
security

corporate income

tributions, : w B
con indirect  business inflated” for changes 5
N th

oo price level
: ial security || | d) Net investment plus ne |
E Exports |
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TR LN LS R
R R
sundation McQ Compiler
us
Now syllabus___ TR
Ma h__mg pdfs, photocopy, xerox.
sharing or. selling MVSIR’s books

M|

€n |

putions, corporate income
undistributed

exceeded || | 42 | GOP differs from NDP in g .
RS o Yo iy ! i g

-

a) GDP is based on gross ¢
. L) e X 1
while NDP IS baseq gnpor\ts'/l
exports b
DPincludes, but NDp excluges ;'i
|

c) Consumption of fixed capital and
- indirect business taxes exceeded

ments exceeds the
security

-~ contributions, corporate income
undistributed

indirect business taxes
¢) Net>“investment is yseq i
:T:i:\a_{cuiating GDP  and gros:i
!ﬁtpvestment is used in calculating /I
g |
d) Gross investment s used iy |
Farcuratfng GDP  and  petf
investment is used in calculating l

NDP

Answer Key - Chapter

= is not allowed. it will lead to

strict legal action with monetary
penalties, Anyone even if found
~with such things will be

immediately penalized without
any prior notice.

Alsa'join Telegram Channel of MVSIR
for regular updates- @camvsir

a)The  effect of agricultural
- subsidies on the price of milk
b) Differences between the market
for skilled labor versus - the
" market for unskilled labor
c) Issues related to the structure
and performance of the health
- care sector
d) Policies that affect the level of
~.aggregate consumption

V4 €A Mohnish Vora (MVSIR)

www.mvsir.in

www.mvsir.in m

CLICK HERE TO DOWNLOAD CA OTHER CHP



https://telegram.me/+x1quY1ypEOk0NWE1

credit:- Thank you Malavika
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mcQ Compiler uh piler _
New Syllabus i o GA:,-OSV“‘E?_L_'.S-- = Chapterg

_ e Ty
! MTP & PYQ MCQs bt M‘T;A\m;:. N////l’—’/ MTP Apr 24
— e T 4 I"_ %

The industrial sector

i Assume you built q g, ic the formula for]| |11 fiaustrial sect S
. . ¢ s . o sector depends
i bought a used car, g4 bh Use, : W:I:ulatina Gross ~ Domestic t_hugﬂ_ﬂﬁt&um(m- duse-
| some government bopge :J:qht ;amduct (Gop)  using thel || o) the agricultural sectops rw_ ;
| of the following is tryey r'ch . _ “pendft“” approach? food and othey pmdu{t'{?for e:
; . M i
a) consumption  and CW' 1A IDP _ consumption + nvestment f:;j;‘;:pﬂf;tl;:m purposes  of
it purchases went up sin eht a) G = ament spending al sector ;
3 Yo bought a  used carcc s +G0\gnwmpmﬂ + nvestment + || | ? :::r agricultural Sector’ proyides
i a) Is a net exporter. government bonds ang aoP Tament  spending. +  Net Sl materials=” ffor - the
b) Is a net importer. b) consumption and  inyees ‘ Gove 5 _E:E epment of & agro-paseq
c) Has a trade surplus went up since you bought 4 "t | ”;.O.Ednsuml?t""" + Investment 5 f(':i ustries of the economy
d) Has a trade deficit car and govemment bonds - od | ¢) GP Consumption + Net Exports. merkagr:cultuml Sector provides
c) investment . and  governmer, | d) ao? ————— rad et foristhe industrial
purchases. went up since o | s b MIERPEZEL || ) o of e oo
built '@ new house ang bouy‘;“ | R all of the ahove
government bonds ant I'cdfnpd_nzn_t__qf___Nr‘-!tiGnal L

bu;}f;a_pew house

3 42

'3

‘a) prices and output will both ‘taxes and other 4¢dﬁﬂiaﬂ57- Coil R maleontS: oA
- decrease : L S a),.The” unpredictable behavior of
b) prices and output will both 5 a) personal Income _ financial markets 3
increase. — p) Disposable Income ;gf?lgsycho[agiml factors influencing
_c) prices will decrease but output || |'a).aggregate demand rises. ¢) Gross National Product (GNP) | seconomic decisions .
will remain the same || ||b) the price of any given commodit d) Gross Domestic Product (GDP) J.c) Government regulations
d) output will decrease but prices’|| |3 rises. 4 - affecting business confidence
will remain the same €) the average price of most 500ds d) The impact of interest rates on

and services rises,
d) the tax rate is lower than the
government spending rate,

) he impact of interest rates’ on
investment .

| b) The magnification of dn initial
" change in spending  throu
" theonomy ,:5»4\‘ ‘

‘) The impact of taxes on consumer
Cspending A% .
d) The role of exports in economic

=T

a) People who-

¢ save, more also .ar'e.
\_&, lows for more f|| -
'd) pending caused by a change in

aving rate aliows for ||| - income

- inVestment in  human || | b) equilibrium income caused by a
which  ultimately || | . change in autonomous spending -

n economic growth || | ¢) intended spending caused by a
ViR more capital equipment is || | . change in consumption o

org® important  than _having

imp : d) disposable income caused by a
er capital equipment

. thange in saving

. o
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i = —
i} —
H!‘P;‘;:\\
i ) 1 2 | The amount of after-toy -n.h:i e e P!rsonnl mcum, m d |
l ' certain level || | 19 | received by households ; '" "*ﬂe . ve nor final goods. exeeed Rational incppss VoL
{ : by: Sreg || yal goods. g o]
i a) discretionary income, al, goods. ; L N EBRient oy
| a) Sta\.r the same as the price index ||| b) national income i , goods. [ 0 during a perigg o A .
! rises ¢) disposable income. | — | depression. a ?“59 n or
I\ b) Rise as fast as the price index d) personal income [ | €} when gross "‘Jestr\-a
A c) Fall if the price index rises _N a final 1 investment. “ E’!*eod; net
b d) Rise if the price index fatls _‘—M\‘ hich of the folloy e d) during g FHM
- - ——— : TPM"H.{ o service? inflation t'f Extended

Mponent el bought for delivery

‘Which - une fsea o

profit? f ‘ ;} diese! f

. en: 2} Divi ruck a farm : '
a) The — ratlmg b; und?:tr:?bmd Profit ‘ ) fgrtmze" purehased . By farm 1] 30 | Which &ﬂ!&?mdudd
b) Actual GDP is greater than Potﬂﬂtfﬂ CJ Cgrpgrate Profit Tax | SHPPIler S!tt 7*93-
{1 /GOP - ) d) All of these _ | ¢ ﬂh""ct tt windows purchased by a a) Family%y, ¥
€) Potential GDP is greater than actual || — ) Chew[emators assembly plant b) Firm o

. GoP
.d). The unemployment rate is rising

[ Generd c) Government |

 MTPJun24 || | d) All of these

" | equal to AS is called ] paym!nts are:
aFequilibrium demand o4 when calculating GDP
; : ',bg ﬁﬁe‘“‘"e demand - ) Etgi:uud:e they only reflect inflation.
c) derived demand ; 4 when calculating GDP
a) )c;n be faund by summing C + | + Gt || | None of the aboue\-\l :‘:faﬁee they do not reflect current
T tion. AL
b :ut:; dﬂg:r vaue of the total MTP May 24) f;gﬁ;cea when calculating GDP. a) level of full Emplwmehtirmmt
= produced by its citizens, 2 they are a category: cf b} less than full empioyment level of |
egardless of where they are ﬁ‘mng -~ T because -

Blmplqyéd__ju_ . investment spending. P income. : |

c} ;:n be found by summing € +.5° 1% + ; < ) included when calculating “ﬁDP ¢) equilibrium level of income wh:ch
d) is always some amount (ss its a) To avoid double countmg____—"' " pecause they increase the spending may or may rat be full employment
5 NDP. 5%“87‘ ! b) To avoid the impact of inflation, ~ of recipients. n Y level of income.

— ¢} To capture the consumption levels, . m— d) autonomous level of income whn:h

may not be full employment level of
income.

d) To calculate the exports,

:ﬁ any increase m‘ﬂGDE- that has been

se environmental

55 [nvestment over

©) the difference between the value of
; output and the value of the
it fas purchased from others.
on of any increase in GDP
that is caused by inflation as
Opposed to an increase in real
output. o

b) net investment plus replacement
nvestment.

tment after it has been
" for changes in rhe pnce

a) inflationary gap
b) deflationary gap
¢) both (a) and (b)
d) None of these

<es from= W
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“is included in National \

Which one

Which investment

d .

e 37. | any reference to layp; - Vith

piadiiioat : : | ; proﬁts? evel of lnCom:ut
a) Transfer Earnings i o |
b) Sale proceeds of Shares and Bonds ||| &) ‘m
¢) Black Money b) Autonomous '
d) None of the Above \ ¢) Inventory \

d) Gross
T I.M‘}?JunI-i“

¥

Mixed income of the self f#""’“’"‘d.“ ' A
‘mean & . ] Th? Value r\pf“t‘,ﬂ‘q‘tioh
| adjusted for inflation i
a) Disposable income
b) Per capitd income

) Inflation adjusted income
d) Real national'lncome

a) net profits received by self - |
employed peaple

b) outside wages received by self-

employed people

c) combined factor payments which
are not distinguishable,
d) wages due to non-
activities

al |h¢ |
Q |
Calledy i

economic

P
Which of the followin
easures would e

ldressing a deflatio
deficient demand?

g fiscal po);
Suitable If‘::_ |
nary gap op

) Reduction in Taxes

) Increase in Govt. Expenditure
€) Reduction in Public Debt

d) All of these

a). ow government works
b) How markets work
:€) How cor |

Enroll-in MVSIR's CA-Foundation & CA Inter c|

from--www.ultimateca.com

www.mysir.in

M4 CA Mohnish vorg (MVSIR)

¢ vumpiier

MTP Jul 24 ||

e aring wilt 5 -
ghe following will cause a ||| - Tigjaass

- Makes
index of Welfarey Go

E Aot :
which in the National Income of '
(eakad® '

] |
5 ecunumy- |

a) Non-mgnet,

5 WP L3,
: aflona | o
The per capita income in country ¥ ) d’&ﬂ?}k‘-.’"“_""l‘"’frﬂ_@

: ed from Re¢. 50,000 to FS.
IHS“D;‘:; while the per capita
-ﬁ“'sumptfﬂ‘“ increased from Rs. ||

colt to Rs. 48,750. Calculate the
_ multiplier  for this

ey el

: ik Y transgey; e |
= screase 1 Expenditure o) Externalitios - oony
e i tion €) Composition z 4 P
0 ? crease N Tnlxd_ [| ¢ Oposition & distribygio ]
D? aase in IMPOES All of these 1.5 dop
e W

b) 1500
c) 1400
d) None of these

a) Transfer payment
b) Domestic payment
c) Govt. payment
d) None of these

c) 4445 B
d):None of these.. - =

mate

: ; s laccpe From- www,ultir
Enroll in MVSIR's CA Foundation & CA Inter classes from= it
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b) 4
c) s
d) None of these

Suppose in a country
increases by Rs.
consumption
+0.6Y. How
there take place in i,

a) 250
b) 200
¢) 150
d) None of these

incregs, 1y
Some? |

R
. B

a) Disposable income

b) Level of interest rate

c) Extent of government taxes and
subsides

d) None of these

Assume y ud

buy &, Rew’ sofa gng o510

vacation \in a foreigy Wun;:

T .
Whlih%l:-!le following g true

a) Consumption wil| increase
b) Netexports will increase

€) Government purchaseg will i
d) fvestment will incregeo

F?Crea;e

domestic . investment
domestic investment is equal 1o

.4) A resident who has own hou%j% :
- that country - . -
-b) A resident with a bank ago in
“ . that country
<) Ordinary residents with %mic
interest lying in that cou
N

a) Unwanted inventory thanges

b) The difference between NDP  gng
national income

€) The difference between GDP ang NDP

d) None of the above

A RTP Sep gy
GU d_gfléte YOUF sqy; !

55 | government bonds qng then t::m; .

a) Indian Statistical Institute
b) Reserve Bank of India
€) Central Statistical Office

d) Ministry of Commerce and Industry

a) 9.09%

'b) 10.97%
©) 11.78%

4 1234 .«

a) B

Suppos” 5

Lecono

e fnvestment | = 12 4
! | be the equilibrium level :

p at
and d

-
6,200 cror i
6170 crove
230 crore

at wil

National income £

market price is Rs. 6,700

epreci

¢ the consumption of an .
is given by C=30+0.05Y

PYQ Sep 2024 || |

jation is Rs. 530
hat will be the NDP at :
4} Inflation Rae,

PYQ Sep 2024

12 4 015 Y, |
¢} Difficulty

d) Quality

T pvasep22s ||

mbined factor payments which
re not distinguishable
¥ due

he following refers to the ||
~ income

of the self-,

A

Lionaf Ffﬁduc‘-? ]

b) Gross Domesy; .
%5 Domestic prpg,
) Gross Natie ro“‘mtﬂfﬁ:

) 155 Of trandfegyore
b) Services of Butable googe

distr:bd'ﬁcr_:__ éf income
li IMprovements dus
techalogical innovgtions ke

inccrpmt[ng the

to - nhon-econew

)
received E\#}\\%;gf-

received. by self-

a) Income Disposal Method
b) Value Added Method

€) Income Method

d) Expenditure Method

&

earned by

individuals - have for,
norsaving .
by

¢ classes fram-
s'CA Foundation & CA Inter classes fror

www.ultimateca.com
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ing to the Keynesian theory |
According | " and employment, |

“income "
i onal income depends upon: |

71 | What will be the Gop

following information, asig of

a) Aggregate Effective supply I
b) Aggregate Effective Savings
t) Aggregate Effective Demand_
d) Aggregate Effective Production |

oo pYQsep 2024
“| What are the phases’ _iﬂ&ludzd in
| the circular flow of income?

a) Production, Saving and Expenditure
b) Production, Income and Taxation |
¢) Production,  Distribution  and ||

Dispasition |
d) Income, Saving and Investment ‘

| ————

Particular Am
a Oung Rs.
Croreg

o —€—
GNPMP s

B —

gy
NET FACTOR INCOME |. 0 ']
FROM ABROAD ¢ %

—

DEPRECIATION

price. (GDPMP) op, theqt My

. g
NET INDIRECT TAX.. | ]
a) Rs. 1,000 crores oy
b) Rs. 1,050 crores

c) Rs. 900°¢rores |
d) 1,300 crores” |

a) Directorates of Economics and
Statistics (DESS)

b) Central Statistical Organimtion%?\

i) NP mp = GNP __De_p:;;—-..____
@ i
D) NNPMPNDPMP + Net Fan ion

or
from Abroad Income

c) NNPMP = GDP mp 4
Income from Abroad - Dep,
d) NNP AMP-NDPMP - Deprecig

et Faetg ||
reciation
tion

€} Ministry of Finance
d) Reserve Bank of India 4 @

i

- PYQ June 204

Tg
'ig‘séf i

NEA s postive th

a) GNPmp < GDPmp
b) GNPmp > GDPmp
€) GDPmp < GNPmp
d) None

'b) Rs. 2%55

.__r:)_ Rs. 2,050 crores
) Rs.2,100 crores

b) NNP at market price minus
€) GNP at market price plus net

d) None -

indirect taxes
indirect taxes

 factor income from abroad -

Enroll-in MVSIR's CA Foundation & CA Inter-classes from-

wwwi.ultimateca.com

value 9
m;erme
Value O |
consumptlﬂﬁ

| pisposable pe

a7

nyments

yptionc) ) R4
consw‘”F Qutput Change in stock I___‘________\h“‘\———-—____-
diate consumption . %é ——
f Cutput - Intermediate

tal personal income left after || b)
tj’: deduCtiC’” at source i c) Natignal income

ersonal Income - Direct Taxes || d) Disgosal income
b Paid by individual - indirect ||

taxes paid !_Jy individual | ,
)Persona[ income - personal : -
; income  taxes - non  tax E

= o L0
4) Personal income - indirect taxes || é

ndatio MCQ Compiler ey
PYQ June 2024 o
_ T1QJune 27
— Value added at market | The inflation rats s 024
price (GvAmp) = YEars 2022 and 2073
f Output + Change in || a) -7.84 oy
) va!u:_mtcm;edmte consumption i b) -g.51 a
stoc! of output Intermediate ||| ¢) 851 J,-j
) value ) I d) Y

PYQ June 2024 |

rsonal Income gy
S a) Percapita ingome

b) Personalincome

 paid by individual :
_._-—l-'_'___—___

§) Using the following - us
e information o5 P ] | b) GDP of US and GNP of India

|| @) GDP of India and GNP of US

Nominal GDP | Real GDP'in
in crores (Rs) | Crares (Rs)

¢) GNP of US and GNP of India
d) GDP of US and GDP of India -

600 | % 600

2020 -

| ——— wfd
2021 1050 L ¥ 650
2022 1250 [}

a) 147.06°% 159.57
b) 100 & 161.54
) 68 & 62.67

d) 400 & 560

a) Prices will fall
b) Prices will rise Nty
¢) Not defined as base is year not

given sl e
d) No effect on prices
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4 f' PYQ -'unem

‘ 86 ] Investment multipher-m\

a) Part of an mcrcment in inco
used for payment of debts

b) Distributed profits of corporati
. ¢) High liquidity preference
d) (d) Progressive rate of taxation

ion income due to increqep

me due to increase in incoimp . et
b) Rate of increase in tye ¥

‘1L|0]|

investment M the

|| | €) Rate of change in'the Investiy, ent

due to increase in the « ,,mes

I “anphon is Rszoc-o

rcgatl dcma nd

d) Rate of chanJL in savings duy
increase in the mvestment ;

by e~

3 g PVQJ‘une:oz.; |
If 4ggregate demand for g
amount of output is (ese th
the fdll”employment leve|

e ut in the economy, ¢
gﬁ&%‘me i Yr then it

:l

aJ 3550 cr
b) 3300 cr
€) 3600 Cr
d) 3350 Cr

—
J lnﬂatmnary Gap .

‘Deﬂatmnary Gap '
tential Gap '
%} xcess Demand ‘

______:_—_—'—-—_."J
g PYQ June zm
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v
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{| a) Rate of change in ml“;\.
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a) excludes capitc;l I e
_ c

and intermediate cn:ms%?%ﬁ i)

b) Is inclusive  of “ca r;m'

fcopsumpt:cn or dgpréantiunp '

¢) is inclusive of indirect taxes but |

excludes subsidies™ 4 |

4) None of the above. . |

|

n - New Syllabus

CA Foundatio :
ECONOMICS

BuUsiness

: enterprise which
citizen of Indid with

predominant

in ndid i having
in tne

n
p) T u_c interest

pom!
ecﬂntf)’ or ge N© hmsy
‘Eﬁ gpective of the nationality of
i
stdtus F
'fgziltize household wh:_ch had
¢) beth (iving in india during the
- gecounting year and oné Whos
. interests are solely in - e
Scanomic. i Awmtementsrand ll are incorr
Y Statements | and Il are correct

Chapter 6
: il and business
2.1 | Jic) Statement | is correct and |

3 Households isi
-cos composed of citizens- i
s : “incorrect

Determination of National o cmpased f Gt
ln cOme of India 4 ”ounting y"earh - d)ls:greﬂt If“is correct m{,-ig_

AT
At

4) those activities whos

excluded from national
~_calculation as it will

double counting "~
') those which produce good
. services, but since these are nc
~ exchanged in .a market
- transaction  they do . not
“~ command any market value: = =7
‘¢) those which do not involve |
-~ production of goods and services |
"~ gs they are meant 10 provide. !
and  leisure time;

ICAl MCQs

MCQ Compiler by MVSIR

' hobbies

 getivities
d) those which
2 self.

result in produr.tian_'
consumption and,

from- wu..w.Lﬂtimateca.ccm

Enrnlli . " :
nroll in MVSIR's CA Foundation & CA [nter classes
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9
he cdlculdtlon nf'

a] Exchange of prewous!y pmduced

o ds
b, Exchange of second hand 400
c)} gxchange of stocks and bonds
d) All the above

a) net factor income from g
b) net indirect taxes (i,

taxes - Subsidies)

¢) net indirect taxes (j

taxes + Subsidies)

d) depreciation ( consumptio, ‘
of

fixed capital)

The basis of di Istinctiop
market price ang factop, ;::-'e |

e

11

If net factor

abmad |s positive, then

broqd_ : ‘
4 Neliree,

|
r.e,, lndir\?ct |

income

)The value gf the services that a} national income will pe

accompany the sale

final goods and materials

current year

domestic factor incomes,

¢) Stocks and bonds sold during eth ¢)_het-exports will be negative |
d) domestic factor incomes will p,

d) (d) and (b) above f“ \greater than national income

: greq
than domestic factor | thecomes, i

b) Additions to inventory stocks of || | b) national income will be lege thay

-'dJ

a) a measure of_ a country's
~ ~economic output perperson:
b) actual current income receip )

persons

c) national  income

papul'atlon

(a)and (c). above“ Lt

d!_urq_e :

o ccrporat:o
. residents working overseas; but
- GDP does; otnnctude these
b) NNPFC  =National Income '='.FIDe

- (factor  income eamed
dome?tig territory) ~ NFIA.~
c} Capaﬁi goods and invent
h ent are excluded from
Eyrgﬁutat;cm Of GDP. " <= s
_q? NDPMP = GDPMP + Depreciation

L profits VT“'
e
}n mplo Ved sz received by self-

o utside le
) mplovej [;aggﬁ" payments which

; LHS abie
0) ¢ not disting
i due to non- economic
ages

aw aEtlUltles
—— T IcAISM

:' mlcu!atmg
e yments t0 individua
profits

ls
of
Eg Llndistributﬁ'
corporate
¢) Transfer

payments made to

a; the teve of interest ra{é:‘

b) extent of government

subsidies » tﬂgs o

¢) disposable income” LA i

d) autonomous .} > :mvestmant
expenditure o

ners
d) mﬁ income of self employed

a)a regate demand :
b; oggsumptron functwn\ g
¢) the national dema ‘L%?‘ﬁ lapor -
d) the price level

a) a cha spending due . ta a
change in income - :
b) a change in income that is sa'.red
after consumption '
c)<part of income that is spent on
~=consumption. o

CLICK HERE TO DOWNLOAD CA OTHER CHP



https://telegram.me/+x1quY1ypEOk0NWE1

credit:- Thank you Malavika

CA Fouhdation
New Syllabus

MCQ Compile

ICAI SM

sconsumer expenditure by Rs.

If the consumption function is C
=20 + 0.5Yd, then an increase in

= &

disposable income by Rs. 100
~will ‘result in an increase in

25
70
50
100

in a r_‘losed ecom\\
a
L1, demand is the sum cf’ .--99.'-89"“:2
a) consumer expenditure; dem hd
for exports and gover
spending. MMent
b) consumer expenditure, plann
investment spending a:;'j

government spending.
c) consumer expenditure,

investment ] speffj?ﬁ;{
government spending and he{:
exports. :

d) consumers expenditure, planned
tnvestment SpPending
government . spending, and neé

exports.

- Answer Key —Chapter 6 - 1CAl
Sz, 1._---MCQs (u:rut ool By W L T

g

a) level of full emptoymﬁ mc:ome.

_ b) less than full empto\gﬁment level

Foo of income. g;“’“"y}

c) equilibrium levély Of income which
“may or

Lo employment leyegpf income.

i) autonomoasx ‘level of income
“which ay-l® nhot be full
employmen::ﬂ level of income :

mays. “Bot . be:. ~full

Answer Key —Chapter 6 - ICAI
Mca@s (Unit — 2)

L
T

ot
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